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is again diminished by the supplementary system of
mutual allowance. It is easy for a person to raise an
allowance in such a situation, especially when he has
the prospect of collecting a sum from the society.
Reciprocity is also an essential consideration. The
defaulter will find it difficult to organize his own society
in case of need. Nevertheless defaults do occur, and
have done so especially during the past few years. As
I have mentioned, the efficiency of the local credit
system depends on the general saving ability of the
villagers. The economic depression has caused defaults
to be increasingly frequent, and these have threatened
the local credit system. This has had far-reaching
consequences in disrupting the existing kinship ties.
But as I did not make a detailed study of this problem,
I can only leave it for further investigation.
There are three types of financial aid societies. The
most popular one is called Yao Hui. In this the
organizer gathers fourteen members, each of whom
subscribed 10 dollars. The organizer thus gets 140
in alL The society will then meet twice a year : first
in July or August when the silk industry is completed,
and again in November or December, wlien ricd is
reaped. At each meeting, the organizer will repay to
the society jo dollars of capital and 3 dollars of interest.
He will thus clear his debt at the end of the fourteen
meetings.
At each successive meeting, one of the members will
collect a sum of 70 dollars. The one who has col-
lected this sum is a debtor to the society and will repay
at each succeeding meeting 5 dollars of capital and
1*5 dollars of interest. The system of calculation is
complicated by the fact that the member's sum is
reduced to half of the organizer's own. Thus half of

